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1. Hationalist General LU Tao-yuan, commander uwader il Chung-hsi at Hengyang,
is expected to stop fighting because of heavy casualties among his forces.
He has stated that he will not join the Communists.

2, The Communist forces in the Northwest will scatter the Nationalist and
Chinese Loslem forces and then strike south into Szechuan, at which time
Kunming 1s expected to turn Communist.
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